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History repeats: The 3 World War

My view is that we are currently in the 3 World War with the next inflationary spiral on its way. Over the next 6 months, I

view investments in energy as one of the best and only options - just like in 2022*

The three inflationary cycles: 1960-80 vs. now The closure of the Strait of Hormuz has had an impact
on oil prices similar to 1990 Kuwait invasion and 2022
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Russian and Middle Eastern energy supply could be turned off

Trump cannot do a TACO, unless he’d let Iran charge $2m per vessel (2x highest Suez Canal charge & = $73bn p.a.?) and

abandon all US bases in the region. Europe is focused on Ukraine War, cutting off Russia’s shadow fleet>.

EU gas in storage is at the lowest level since 2021 ~1/4 of global oil and LNG supply is at risk

800 70 120%

700 \
600 '
500
400
300
200
100

0

SN o qv

100%

80%

40
30 60%
20
40%
10
0 20%
P Qe

0%

69%

P PP P PP P
\V \V \V Vv Vv Vv Vv Vv Vv
\Q(')\ \g‘ﬁ\ \0‘7\ \Q‘O\ \Q‘O \g")\ \g")\ \Q‘?\ \&\ \S’\ 0il exports of world consumption LNG exports of world
NN N A N O O NG consumption
I EU Gas in storage (TWh) (left axis) Full % (right axis) M Strait of Hormuz Russia M Other supply

Around 20% of both global oil (21m bopd) and global LNG supply (82.8 mtpa =112.6 bcm ) is transferred through the Strait
of Hormuz each year*. Russia exports nearly 4% of global oil (4m bopd) and 11% of global LNG (34.2 mtpa = 34.2m bcm)®.

The 1956 Suez Canal Crisis Analogy

In my view, Europe and the Middle East need to join the US and Israel in defeating the Iranian Regime, just like 42 European
and Middle Eastern nations fought Iraq in 1990. The current conflict impacts Russia’s success on the battlefield in Ukraine
through Iranian drone purchases. Le. the two conflicts are linked, and the loss of either conflict could mark the beginning of

the end of the American Empire or the China/Russia Global South ambitions®.
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Marathon Petroleum

Marathon Petroleum owns the largest refinery system in the US with around 3mbpd throughput as well as a large pipeline

system with growing throughput’. Back in 2022, the firm made over $15bn in FCF and since then bought back over $35bn of

its shares (50% of current valuation)®. As long as oil is being released from the SPR, refined and exported from the US,
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leading to higher refinery utilization rates, crack spreads are likely to remain wide, just like in 2022°.

The current energy environment calls for a 2022
repeat in profits for Marathon Petroleum
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Diversified Energy

Despite US natural gas prices being the lowest in over 18 months, a wave of LNG export facilities is coming online as well as

a wave of oil & LNG tankers is swarming to the US to replace Qatari gas™. Diversified Energy has the third largest Lower 48

net acreage - land that is becoming increasingly valuable during the largest energy disruption in history™ At $150m FCF

after $277m annual debt reduction, DEC is trading at <8x Equity/FCF, all whilst pivoting towards more oil production™.
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EBITDA is recently climbing faster than finance costs
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Chart 1: FRED St Louis US Urban CPI, Chart 2: Brent crude price spot investing.com, Chart 3: AGSI European gas in storage, Chart 4: Kpler, EIA,

Chart 5: Marathon Petroleum annual reports, Chart 6: RBN Energy 3-2-1 crack spread, Chart 7 & 8: Diversified Energy annual reports
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Legal Disclaimer

The contents of this document have been prepared solely for the purpose of providing information about AozoraStep Capital LLP and the services
and products it is intending to offer, which are targeted for professional investors only. The opinions and views expressed are those of AozoraStep
Capital LLP, may change without notice and should not be construed as investment, tax, legal or other advice. AozoraStep Capital LLP does not
guarantee the completeness and accuracy of the information provided and all content can become out of date. Products or services mentioned
in this presentation are subject to legal and regulatory requirements in applicable jurisdictions and may not be available in all jurisdictions.
Accordingly, persons are required to inform themselves and observe any such restrictions. In respect to investments described in this document,
past performance is not a guide to future performance. The value of investments and the income of any financial instruments mentioned in this
document may fall as well as rise and may have tax consequences. The performance of the investment strategy that AozoraStep Capital LLP is
planning to offer is based on a personal track record and approved by accounting firm Sedulo for the time period Q1 2019 - Q1 2021 and by
HiCloud Accounting for the time period 2020 - 2025, only with further examinations being done on an occasional basis. AozoraStep Capital LLP is
currently not authorized and regulated by the FCA, and therefore, is not allowed to provide financial products and services. AozoraStep Capital
LLP is registered in England and Wales with registered number OC436835. Registered Office: 21 Knightsbridge, London SW1X 7LY, United Kingdom.

Reproduction or distribution of any materials obtained in this presentation or linking to this presentation without written permission is prohibited.
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