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Russian and Middle Eastern energy supply could be turned off 

My view is that we are currently in the 3rd World War with the next inflationary spiral on its way. Over the next 6 months, I 

view investments in energy as one of the best and only options – just like in 2022¹ 

History repeats: The 3rd World War 

Trump cannot do a TACO, unless he’d let Iran charge $2m per vessel (2x highest Suez Canal charge & = $73bn p.a.²) and 

abandon all US bases in the region. Europe is focused on Ukraine War, cutting off Russia’s shadow fleet³.  

Around 20% of both global oil (21m bopd) and global LNG supply (82.8 mtpa  = 112.6 bcm ) is transferred through the Strait 

of Hormuz each year⁴. Russia exports nearly 4% of global oil (4m bopd) and 11% of global LNG (34.2 mtpa = 34.2m bcm)⁵. 

 

In my view, Europe and the Middle East need to join the US and Israel in defeating the Iranian Regime, just like 42 European 

and Middle Eastern nations fought Iraq in 1990. The current conflict impacts Russia’s success on the battlefield in Ukraine 

through Iranian drone purchases. I.e. the two conflicts are linked, and the loss of either conflict could mark the beginning of 

the end of the American Empire or the China/Russia Global South ambitions⁶. 

 

 

The 1956 Suez Canal Crisis Analogy 
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The three inflationary cycles: 1960-80 vs. now
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~1/4 of global oil and LNG supply is at risk
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The closure of the Strait of Hormuz has had an impact 
on oil prices similar to 1990 Kuwait invasion and 2022 

Ukraine invasion

1990 Kuwait Invasion 2003 Iraq War
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Diversified Energy 

Marathon Petroleum owns the largest refinery system in the US with around 3mbpd throughput as well as a large pipeline 

system with growing throughput⁷. Back in 2022, the firm made over $15bn in FCF and since then bought back over $35bn of 

its shares (50% of current valuation)⁸. As long as oil is being released from the SPR, refined and exported from the US, 

leading to higher refinery utilization rates, crack spreads are likely to remain wide, just like in 2022⁹.  

Marathon Petroleum 

Despite US natural gas prices being the lowest in over 18 months, a wave of LNG export facilities is coming online as well as 

a wave of oil & LNG tankers is swarming to the US to replace Qatari gas¹⁰. Diversified Energy has the third largest Lower 48 

net acreage – land that is becoming increasingly valuable during the largest energy disruption in history¹¹ At $150m FCF 

after $277m annual debt reduction, DEC is trading at <8x Equity/FCF, all whilst pivoting towards more oil production¹². 
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Sources 

¹ Inflation charts obtained from FRED St. Louis: https://fred.stlouisfed.org/series/CPIAUCSL with 1940s data received from Galaxy Plus 

²https://www.aa.com.tr/en/middle-east/iran-collects-2m-fees-from-some-vessels-passing-through-hormuz-lawmaker-says/3874652, 

https://www.nbcnews.com/world/iran/irans-tehran-toll-booth-forces-tankers-pay-millions-leave-strait-hormu-rcna265258  

³ https://splash247.com/royal-navy-prepares-to-board-russian-shadow-fleet-vessels-in-uk-waters/ 

⁴ https://www.eia.gov/todayinenergy/detail.php?id=61002 

https://www.kpler.com/blog/middle-east-conflict---gas-market-implications-a-continuing-assessment  

https://adx-energy.com/contact/approximate-conversion-factors/  

⁵https://www.spglobal.com/energy/en/news-research/latest-news/crude-oil/110425-russian-crude-exports-hit-record-high-in-oct-product-

shipments-lowest-in-years 

https://www.seala.ai/lngstatistics/lng-export-by-russia  

⁶ https://www.aozorastep.com/Operation%20Epic%20Fury.pdf 

https://www.aozorastep.com/The%201956%20Suez%20Canal%20analogy.pdf  

⁷ https://ir.marathonpetroleum.com/investor/news-releases/news-details/2026/Marathon-Petroleum-Corp--Reports-Fourth-Quarter-and-Full-

Year-2025-Results/default.aspx  

⁸ https://www.marathonpetroleum.com/content/documents/Investors/Annual_Report/2022_MPC_Annual_Report_and_10K.pdf p. 75 

⁹ https://x.com/JKempEnergy/status/2049797566942851328/photo/1, https://www.energy.gov/articles/united-states-release-172-million-

barrels-oil-strategic-petroleum-reserve  

¹⁰ https://gcaptain.com/golden-pass-ships-first-lng-cargo-launching-major-new-u-s-export-supply/, 

https://www.reuters.com/business/energy/trump-says-empty-oil-tankers-heading-us-load-up-with-oil-gas-2026-04-11/ 

¹¹https://d1io3yog0oux5.cloudfront.net/_bba055650fa44d689a3529f821f48b11/dgoc/db/581/6049/pdf/NYC+Investor+Symposium+presentati

on+vf.pdf slide 9 

¹²https://d1io3yog0oux5.cloudfront.net/_bba055650fa44d689a3529f821f48b11/dgoc/db/604/6041/presentation/FY+2025+Earnings+Presenta

tion+-+vf.pdf  

Chart 1: FRED St Louis US Urban CPI, Chart 2: Brent crude price spot investing.com, Chart 3: AGSI European gas in storage, Chart 4: Kpler, EIA, 

Chart 5: Marathon Petroleum annual reports, Chart 6: RBN Energy 3-2-1 crack spread, Chart 7 & 8: Diversified Energy annual reports 
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Legal Disclaimer 

The contents of this document have been prepared solely for the purpose of providing information about AozoraStep Capital LLP and the services 

and products it is intending to offer, which are targeted for professional investors only. The opinions and views expressed are those of AozoraStep 

Capital LLP, may change without notice and should not be construed as investment, tax, legal or other advice. AozoraStep Capital LLP does not 

guarantee the completeness and accuracy of the information provided and all content can become out of date. Products or services mentioned 

in this presentation are subject to legal and regulatory requirements in applicable jurisdictions and may not be available in all jurisdictions. 

Accordingly, persons are required to inform themselves and observe any such restrictions. In respect to investments described in this document, 

past performance is not a guide to future performance. The value of investments and the income of any financial instruments mentioned in this 

document may fall as well as rise and may have tax consequences. The performance of the investment strategy that AozoraStep Capital LLP is 

planning to offer is based on a personal track record and approved by accounting firm Sedulo for the time period Q1 2019 - Q1 2021 and by 

HiCloud Accounting for the time period 2020 - 2025, only with further examinations being done on an occasional basis. AozoraStep Capital LLP is 

currently not authorized and regulated by the FCA, and therefore, is not allowed to provide financial products and services. AozoraStep Capital 

LLP is registered in England and Wales with registered number OC436835. Registered Office: 21 Knightsbridge, London SW1X 7LY, United Kingdom. 

Reproduction or distribution of any materials obtained in this presentation or linking to this presentation without written permission is prohibited. 
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